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MANITOU-BARVUE MINES LiMiTED 


Interim Report 


Ke) 
Shareh o/ders 


For the Six-Month Period 
Ended June 30, 1975 


TO THE SHAREHOLDERS: 


Enclosed are unaudited Statements of Income and Changes in 


Financial Position for the six months ended 30 June, 1975, with com- 
parative figures for the corresponding period in 1974. 


During the first half of 1975, mine production amounted to 123,353 
tons as compared with 118,523 tons during the first half of 1974. A total 
of 67,279 tons of zinc ore of Louvem Mining Company was treated on a 


‘custom basis during the six month period under report as compared 
with 88,997 tons of Louvem copper ore in the corresponding period of ) 


1974. 


Net income for the first half of 1975 decreased to $93,787 or 2.5¢ 
per share as compared with $745,962 or 19.6¢ per share in the first 
half of 1974. -The decreases in revenue and earnings reflect lower 
silver prices, lower quantities of ore provided for custom milling and 
escalating mine operating costs. Mine operating costs have sharply 


increased due to higher costs for labour, supplies and services, 
increased costs for Quebec Workmen’s Compensation and for pro- 


vincial sales taxes on mine operating supplies. 


Exploration programmes carried out on an optioned gold prospect 
in Malartic Township, Quebec, and a base metals prospect in Joliette 


Township, Quebec, did not indicate anything of economic significance 


and, as a result, options on these properties have been dropped. 


Exploration is continuing on properties optioned in the Goodsprings 
Mining District, Nevada, to follow up on occurrences of high grade 
zinc mineralization which were found. 


President. . 


Ottawa, Ontario, 
22 August, 1975. 
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wb Report of the Directors 


Report to Shareholders: 


The year was a trying one for your Com- 
pany and resulted in a net loss of $37,779 
or 1 cent per share as compared with a 
net income of $771,685 or 26 cents per 
share in 1974. These financial results 
include a non recurring net gain of 
$276,100 in 1975 while the net income for 
1974 includes a non recurring loss of 
$149,999. 


The loss incurred in 1975 was primarily 
the result of lower metal prices and escala- 
ting operating costs. It is significant to 
note, however, that costs of $200,000 were 
absorbed in 1975, for current and deferred 
exploration and development expenditures 


of the Company and its U.S. subsidiary 
in the search for ore bodies on a number 
of mining properties, as compared with 
less than $8,000 of such costs in 1974. 


Ore reserves declined by 308,093 tons at 
year end, after production of 244,995 tons 
of silver-zinc ore in 1975. This decline 
in ore reserves, the first decline in the 
past six years, resulted from the deletion 
of 297,860 tons of indicated ore from re- 
serves in 1975 as this material was con- 
sidered to be uneconomic to mine at 
prevailing costs and metal prices. Broken 
ore reserves during the year, however, 
were increased by 35,400 tons. Addi- 


tional information on ore reserves and 
mining operations are contained in the 
accompanying Mine Manager’s Report. 


We are hopeful that the present indications 
of an economic upturn in North America 
will continue, with consequent increases 
in the prices of silver and zinc. Continuing 
efforts are necessary to effect every pos- 
sible cost reduction, curtail capital ex- 
penditures and outside exploration, sus- 
pend low grade production, increase the 
efficiencies of operations and defer de- 
velopment plans which do not jeopardize 
the future mine life. 


Discussions are taking place with other 
mining companies towards the better 
utilization of the Company’s major assets 
with the objective of increasing profit- 
ability and reducing dependance on the 
prices of individual metals. 


The continued support of our shareholders 
and the loyalty, skill and continued efforts 
of our employees are sincerely appre- 
ciated. 


D. L. MARCUS, 
President. 


25 May, 1976. 
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Re Report of the Mine Manager 


To the President and Directors: 


This report summarizes operations at the Company’s mine in the Val d’Or area, Quebec, 
for the year ended 31 December 1975. 


PRODUCTION 


Production was maintained during the year so that the mill operated at 96% of total 
capacity. Comparative grades of silver-zinc ore treated in 1975 and 1974 are as shown 
hereunder: 


1975, 1974 
Silver on ee ee soe aes te ee ae ZAG TOZS. 2084 ROZS: 
ZINC Re ee: en ae epee ev Nea 1.81% 2.20% 
Gold? of cai on ee ce eee i ee 0.018 ozs. O01 7 -Ozs: 
Lea sis uce ia! aed os ee ne 0.30% 0.35% 


The following tabulation presents production statistics for the past two years: 


1975 1974 

Ore treated >—— fOnSi. oe ies ee ee ee eee 244,995 225,303 
Silver — OUNCES): 05.) 2G aay Sue oie Mee eck eee 446,454 404,811 
Zinc —— POUNOS is er asa dks AS, ak ee ies 6,836,742 1,540,303 
Gold — OUNCOESiae: Satathrece eel ee eee Ser 0 3,080 
Lead —“poundSs.05- 5 2560204 eee 990,899 1,042,570 
Copper —DOUNGS | 5.24. 25 cs 2 kamen eee ee 10,097 87,870 


CUSTOM MILLING 


A total of 154,958 tons of combined copper and zinc ores of Louvem Mining Company 
were milled on a custom basis in 1975 as compared with 160,900 tons of Louvem copper 
ore in 1974. 


MINING AND EXPLORATION 


Mine development footage fell short of the 1975 forecast, as experienced labour was 
at a premium. Comparative footages for the past two years are tabulated below. 


Exploration Stope Exploration 
Drifts Drifts Raising Diamond Drilling 
IOAN oe ex ae ee 2,088’ 4,481’ 1,203" 5,089’ 
1OLS: ee ae oe ae 100’ 5,036’ 1.5010 14,375’ 


ORE RESERVES 

Ore reserves at the 1975 year end were 308,093 tons less than at the end of 1974, after 
production of 244,995 tons of ore in 1975. Several isolated zones containing 297,860 
tons of indicated ore were deleted from ore reserves in 1975. These areas, due to 
location, were considered to be uneconomical to mine at prevailing costs and metal 
prices. 


Silver-zinc ore reserves at 31 December 1975, after an allowance for dilution, were 
estimated as follows: 


Ozs. % Ozs. % 
Tons Silver Zinc Gold Lead 
BrOKe Ds Oe mares ett 4) 5g! Cake BaP 50,000 3756 S19 026 0.54 
PROVED BOLC Me ea 4x i caleg.\ copie ene oe 259,767 4.05 2.54 .020 0553 
ImGiGaled AON mika.kour. ks ceo eevee ee 600,840 3.99 2a (022 0132 
TOTAL at yearend 1975" eee, . 910,607 3.98 2.32 022 0.39 
TOTAL at year end 1974 ........... 1,218,700 4.05 2.3 022 0.32 


Copper ore reserves remain unchanged at approximately 100,000 tons grading 1.11% 
copper, .01 ozs. gold and .13 ozs. silver. There are indications of additional copper 
zones at the 2300 foot level. 


Respectfully submitted, 


Poe onOnie 
Mine Manager. 
Val d’Or, Quebec, 
21 May, 1976. 


BALANCE SHEET AS AT DECEMBER 31, 1975 


(with comparative figures at December 31, 1974) | 


assets 


Current Assets 


CASH icc cced Sees Avia eile. hangs HS sce copttid ave 8 few Bey Gee ce ech edges vol rea ow ue ec tc 
Accounts receivable... . 2-2. oc es /ccn 3 eee ioe ge a he ea ne ge pes 
Note receivable (note 2) 
Metal concentrates .. 2.6425 ee cee ee ce ewe ee ee ne bt the Bie eens) Bonelee pues ee 
Marketable securities, at cost 
Prepaid expenses 


Other Assets 


Operating supplies, at Cost .. 2.0.5.6 440.04 e0 Fae dust eee oe ees 
Investment in subsidiary companies (note 3) 

Investment in an associated company (note 4) 
Option on mining claims (note 5) 
Property held for resale; at cost ....4 ..65.40es ee 7h Ae te ee oe ee 
Deferred exploration and development expenditures 
Note receivable (note 2) 


Fixed Assets 


Plant, buildings and equipment, at cost 
Less accumulated depreciation 


Mining lands and rights, including surface rights, at cost 


liabilities 


Current Liabilities 
Bank: loan: (note 6) 4c. ae aa engi see ale pote ye Mite curiae eee eae nn me 
Accounts payable and accrued liabilities 


5% Convertible sinking fund debentures 
Mining taxes payable 


shareholders’ equity 


Capital Stock (note 7) 


Authorized — 8,500,000 shares without par value 


Issued — 3,821,179 shares (1974, 3,817,873 shares) 
Deficit 


Deduct associated company’s holding of 954,427 shares of the company, at cost to associated company 


bial Eos 


MANITOU-BARVUE MINES LIMITED RAL’ | 


(Incorporated under the laws of Ontario) 


© 35,055 $ 164,143 
= 106,771 92,677 AUDITORS’ REPORT | 
- 200,000 
858,396 846,218 a - 
4,484 see: To the Shareholders of : 
1,206,606 “7,130,618 Manitou-Barvue Mines Limited 
_ _ | We have examined the balance sheet of 
273, 46 306,204 |) Manitou - Barvue Mines Limited as at 
- 1 1 December 31, 1975 and the statements 
414, 489 124 826 of income, deficit and changes in finan- 
40,000 40,000 | cial position for the year then ended. Our 
99,705 84,902 | examination included a general review of 
98,998 the accounting procedures and such tests 
200,000 of accounting records and other support- 
727,624 654,931 ing evidence as we considered HaCessa'y 
1 in the circumstances. 
1,176,564 1,147,615 In our opinion these financial statements 
859,958 774,946 present fairly the financial position of the 
316,606 372,669 | company as at December 31, 1975 and 
160,651 241,497 | the results of its operations and the 
| 477,257 614,166 changes in its financial position for the 
$2,410,487 $2,399,715 year then ended, in accordance with 
SS See generally accepted accounting principles 
applied, after giving retroactive effect to 
the change in accounting practice ex- 
plained in note 1(b) to the financial state- 
Ses ments, on a basis consistent with that of 
432,132 $ 574,915 : peed jee 
Os THORNE RIDDELL & CO. 
——______—— ee eS Hs) Chartered Accountants 
717,132 671,060 
Toronto, Canada 
January 30, 1976 
3,354,940 3,352,461 
1,337,191 _ 1,299,412 Approved by the Board: 
2,017,749 2,053,049 
324,394 324,394 
1,693,355 1,728,655 D. L. MARCUS, Director 


$2,410,487 $2,399,715 H. B. ROSENBERG, Director 
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statement of Income 


Year ended December 31, 1975 
(with comparative figures for 1974) 


1974 
Metal production a. 5.2 ces eat eae See ee a $3,767,069 
GuStom MiilliriGe «see nee tect ae ee ae 2 er 799,221 
4,566,290 
Mine operating expenses, other than undernoted ................. 3,273,799 
1,292,491 
Other inCOMe.,.. aah" «os eae Geena eee ee at re era 78,266 
1,370 )f57 
Other expenses 
MINING: TAXOS* 2... eGo Head eee cake teak wae re en rere 50,000 
Deferred development expenditures written off ............... 
Outside: explorationis.,5 ie. Sauces aie eee ee ee ree 7,856 
Professionaland consulting [CCS hve. 1a) wee ee een es ae 75,925 
Administrative and gemeralie. Ack .cgeeter eae eee eee 196,550 
Iaterest (Asus. sca dtkte oat eet eri age Nae oe Se 36,228 
Depreciation: 2. hades een tei ie, aoe eet no ee 73,935 
440,494 
930,263 
Share.in loss-of associated company (note 4)m. -. 1.0 me ae 8,579 
Income: (loss), before extracrdinary items? ace. eee eee he eee 921,684 
Extraordinary items 
Gain. on-sale*ot mining Jandstandtrights tn. eee ee eee 
Loss on investment in subsidiaries (note 3) ................. (149,999) 
(149,999) 
Netrincome (OSS) auyse ona a ere nea eee $ 771,685 
Earnings (loss) per share (note 1(b)) 
Income (loss)"before extracrdinary ileimsSi = fee ee reser (11)¢ 31¢ 
Net income: (lOSS)7).2, Sat ne. Fre ore ee eee ee (1)¢ 26¢ 
statement of deficit 
Year ended December 31, 1975 
(with comparative figures for 1974) 
Deficit atsbeginmingret-yOGtn =. .0s sewers ae een et ae ener a $1,299,412, $2,071,097 
Net. income:(loss) 4. ce te ee ee (37,779) 771,685 


Deficitcatend of year... ey ee $1,337,191 $1,299,412 


tei 
Rene statement of changes 


In financial position 


Year ended December 31, 1975 
(with comparative figures for 1974) 


Working capital derived from 
ORC atin sre ees ek cee i ee hn ee A 8 Oe A ae sy Ss Goh 
Becreasesin OperaunGgrsupPNeS es news Sk. Ne eg ewes: 


Proceeds on sale of property held for resale (net of additions 
Coy a MS 0 a) eek awe eee) MN die 2 


Proceeds on sale of mining lands and rights .....c~......... 


Issue of capital stock 
On conversion of 5% convertible sinking fund debentures 
Otc ee ee ee ee eens ead Oe a he eS 


Working capital applied to 
ROCA O li saie ner eer re einen SE atid, 22 ea ahi. dod al 
ACICIMORSEIORUXECZaSSClose en mms e LAN en Seen ey wh aes 
Investment in and advances to subsidiaries .................. 
Deferred exploration and development expenditures .......... 
Expenditures on property held for resale .................... 


Non-current note received as partial consideration on sale of 
UENO SAANICH TIQMIGh ae ires. Satie. puta ele own. eines 


INCTEASE MIM ODeralingsslippies Wr oe ees Po ee 
Purchase of shares in associated company .................. 
ROPAVINCO lO lntMOMGAOS ekg art are tg MAE EY ccc Soot tn x ee a 2 


Reclassification of 5% convertible sinking fund debentures as 
TCE CIAL AN DIL Y arrest cree cote ead Mec Beth tare MEP tien as See 


Conversion of 5% convertible sinking fund debentures to capital 
HOG Kon eer ee ae aaa ko cl Be Ie EE ON. 3 hid hs 


RICK aSer IL Wold sCaDi allatawerre emir Wonca tn ek ps ps) 
WOLKINGscapitalat DEGIIMING ON Vease tea nae ue eh ce hee et we 
MOE InOsCapital AWenU ORV Cdl weir ee OAR fae ee ia tn. aes 


> 32,775 


500,000 


2,479 


535,254 


262,586 
28,949 


14,803 


200,000 


506,338 


28,916 


459,558 
$ 488,474 


1974 


$1,004,369 


40,994 


15,242 
4,000 


1,064,605 


95,509 
150,000 
98,998 


A 25;067 
117,842 
27,940 


46,464 


14,705 


677,445 


387,160 
72,398 


$ 459,558 
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1. 


notes to financial statements 
Year ended December 31, 1975 


Accounting Policies 


(a) Metal concentrates 


Metal concentrates awaiting shipment, in transit and at smelters and refineries, are included 
in the balance sheet at estimated realizable values, based on prices prevailing, or expected 
to prevail, on the dates of settlement with the smelters and refineries, less estimated smelting, 
refining and marketing charges. 


(6) Investment in an associated company 


The company accounts for its investment in shares of Quebec Manitou Mines Limited on the 
equity method. 


In 1975, the investment is reflected in the balance sheet net of the cost to Quebec Manitou 
Mines Limited of its holding of shares of Manitou-Barvue Mines Limited. In 1974 such holding 
was included in “‘Investment in an associated company”’. 


Comparative figures for 1974 have been restated to give retroactive effect to this change in 
accounting practice, and earnings per share are based on the shares outstanding other than 
those held by Quebec Manitou Mines Limited. 


(c) Depreciation 
Depreciation is provided on the straight-line basis using the following annual rates: 


Mines. asset .4..2 “485. Se ee rr 122% 
Head office furniture and equipments. -. cas), essere ee 12% 


(d) Exploration expenditures 
Expenditures on mineral exploration programmes are deferred on a specific project basis 
until the viability of the project is determined. If a project is discontinued, the accumulated 
project costs are charged to income. If a project is developed, the related accumulated 
costs are amortized against future income from that project. 


Note Receivable 

In 1975, the company sold its mining lands and rights located in Barraute Township, Quebec for 
an initial cash consideration of $100,000 and a note receivable in the amount of $400,000 which 
bears interest at prime bank rates effective from time to time, and matures as to $200,000 on 
each of December 31, 1976 and 1977. In addition, the company has the right to elect either to 
receive a 10% carried interest in the Barraute property, or to obtain a 20% interest in the joint 
venture ownership and development of the property and in an area programme. If the latter 
election is made, the company is required to contribute 20% of all expenditures and working 
Capital necessary for production. 


Investment in Subsidiary Companies 

These financial statements reflect the company’s investment in its subsidiaries at nominal value, 
as they are inactive and without assets of any significant value. Accordingly, the cost of the 
investment, including related advances and expenses, amounting to $115,373, in 1975 ($150,000 
in 1974) has been charged against income. The 1974 financial statements presented for 
comparative purposes are based on the consolidated financial statements of the company for 
that year. 


4. 


Investment in an Associated Company 

The company’s investment in Quebec Manitou Mines Limited (a 33% interest) is reflected in the 
accounts net of the cost to the latter company of its holding of 954,427 shares of Manitou-Barvue 
Mines Limited, as follows: 


1975 1974 

Balance at beginning of year, as stated on the equity basis ...... $ 449,220 $ 339,957 

PURO MS EONS lOS Ae amma eG Aa R ie wea Ry id oh ey, Weta url 117,842 

449,220 457,799 

SOL HmIOCS ap kt Petter er ebe een ye ee ee Yt ee hee 10,337 8,579 
Balance at end of year (quoted market value 1975, $158,400; 1974, 

POO tata ne te eee RO BNe eTeM ne Asay een ayaa ce Sk 438,883 449,220 
Deduct associated company’s holding of 954,427 shares of the 

company al Cost toxassociated COMpany .. 0 ys. 5 ee be as 324,394 324,394 


$ 114,489 $ 124,826 


Option on Mining Claims 

By agreement dated May 12, 1971, the company issued 40,000 shares of its capital stock as 
consideration for an option to acquire an interest in 24 mining claims in Bourlamaque Township, 
Quebec. The option is in good standing until June 30, 1976 and may be extended to June 30, 
1981 by issuing to the optionor an additional 35,000 shares unless the company has put the claims 
into production. 


The company must spend sufficient funds to keep the properyt in good standing and may elect 
to put the property into production at its sole expense. The company is entitled to be reimbursed 
for its expenditures out of net cash flow and thereafter profits are to be allocated 75% to the 
company and 25% to the optionor. 


Bank Loan 
The bank loan is secured by a general assignment of book debts, including amounts receivable 
in respect of metal concentrates. 


Capital Stock 
Shares have been issued as follows: 


; No. of shares Value 
Balance tReceimpemole 1974. ove. wae cee kw cs Bee he as 3,817,873 $3,352,461 
Issued during the year, on conversion of debentures ...... 3,306 2,479 
BaltniCe DCCeMmber os clo lO ae. o£ 6 uw ciises eae ssc adele mis eu ok Se2liica $3,354,940 


At December 31, 1975 options under the company’s incentive stock option plan were outstanding 
at a price of $1.00 per share, on 10,000 shares on or before October 31, 1976 and 5,000 shares 
on or before October 31, 1977, on a cumulative basis. 


10. 


Other Statutory Information 
Direct remuneration of directors and senior officers (as defined by The Business Corporations Act) 
is as follows: 


1975 1974 
DITECTOrS ee 4 hig ee ie eal Mb gene taka ee ne $ 86,765 $ 100,010 
Senioremployees: fbi sis eyseleaisrsdy yee yee nee a, hae ee ee 104,146 61,944 


$190,911 $161,954 


Income Taxes 


At December 31, 1975, amounts totalling approximately $7,500,000 (principally capital cost 
allowances) are available for deduction from future taxable income. 


Anti-Inflation Act 


Dividends are not presently being paid. However, under the anti-inflation legislation, the company 
cannot pay dividends exceeding $192,921 prior to October 13, 1976. 


Comparative Figures 
The 1974 figures presented for comparative purposes have been reclassified to conform with the 
financial statement presentation adopted for 1975. 


ae’ i. 


